








10 D 1991 Monthly 
PROPOSALS MADE BY MR CHRISTOPHERSEN TO PROMOTE THE USE OF 
THE ECU 
An international conference entitled "Monetary and financial 
instruments in ECU: statistical aspects" was organized by 
Eurostat on 23 and 24 September 1991 in Luxembourg. 
This conference was just one of the activities carried out by 
Eurostat over the last year or so aimed at drawing up an 
inventory of available statistics on the ecu, and its intention 
was to cover all the different uses of the ecu. 
This event brought together representatives from around 
40 countries working in institutional bodies (central banks, 
statistical offices, government ministries, international 
organizations, etc.) and the private sector (banking, 
insurance, various groups and federations, associations, 
etc.). The large quantity of statistical information distributed 
at the conference will soon be made public, and an 
announcement will be made in this bulletin in due course 
as to when this publication will appear. 
In addition to the technical topics dealt with at the 
conference, there were also various speeches describing 
the economic and political context, and Mr Christophersen, 
the Commission Vice-President responsible for economic 
and statistical affairs, took this opportunity to announce a 
series of proposals regarding promotion of the ecu. The 
most important of these are as follows: 
- designation of the ecu as the future single currency in the 
new Treaty, with a range of provisions aimed at overcoming 
the obstacles preventing use of the ecu and developing its 
use during the intermediate stages of monetary union; 
- a freeze on the composition of the basket of currencies in 
the ecu before the end of stage 1 ; 
- increased use of the ecu by the Community institutions, 
so that all budgetary operations carried out by them 
(income and expenditure) are denominated and paid in 
ecus as from the beginning of stage 2; 
- development of quantitative, qualitative and technical 
information on the ecu, and greater emphasis on a policy 
aimed at informing small and medium-sized enterprises on 
the potential of the ecu; 
- measures to encourage use of the ecu by various bodies 
and associations, both inside and outside the Community, 
and the introduction of pilot programmes on the use of the 
ecu. 
Eurostat recently carried out a minor revision of the 
calculations of price indices in ecu given for the countries in 
the exchange rate mechanism (EMS index) and for the ecu 
(ECU index). While the principles behind the calculations 
remained the same, changes were made in determining 
the original levels (1985 monthly levels around the annual 
average taken as 100) and the degree of precision used for 
the calculations. The figures published for these indices in 
this issue of the bulletin are, therefore, slightly different 
from those published previously. The retrospective detail of 
the monthly indices recalculated since 1985 will be 
published in the next issue of ECU-EMS news. 
Within the EMS exchange rate mechanism, the only 
notable developments during the month of September 
concerned the Spanish peseta and the pound sterling 
which both depreciated against the other currencies, most 
of which remained stable. On 17 October, the Banque de 
France reduced its intervention rate by a quarter of a point 
and, although the short-term rates for the French franc are 
now amongst the lowest in the European Community, in 
mid-October the French franc was sitting near the bottom 
of its margin of fluctuation within the narrow band of the 
EMS. 
Outside the European Monetary System, the US dollar was 
unsettled in mid-October as a result of information which 
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A graph of the bilateral fluctuations of the ERM currencies. 
Yearly and monthly issues of ecu bonds. 
EMCF rate, interest rates on ecu deposits and yields on ecu bonds. 
Last month's ecu bond issues. 
Consumer price indices in national currencies. 
Consumer price indices in ecus. 
Yearly, monthly and daily ecu exchange rates. 
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TABLE I 
BILATERAL FLUCTUATIONS OF THE ERM CURRENCIES 
5.2 τ 
August September 
CENTRAL RATES AND INTERVENTION LIMIT RATES, IN FORCE SINCE 8 OCTOBER 1990, FOR 





























































































































































































































































































The Greek drachma and Portuguese escudo do not participate in the exchange mechanism; the notional central rates for these 
currencies are respectively DRA 205.311 and ESC 178.735 to the ecu. 
TABLE II 





















































































































































































Recording based on the payment date 
TABLE III 
OPERATIONS RATES OF THE EMCF (CALCULATION MONTH) AND 





























































































































































































































PA = Paris 
LN = London 
AM a Amsterdam 
LX = Luxembourg 


























































Bank of Tokyo 
JP Morgan 
Swiss Bank Corp 
Crédit Suisse 
First Boston 
Swiss Bank Corp 
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Bilateral currency deviation (graph on page 3). 
The various curves should be compared in pairs. To find the 
differential between two currencies, subtract the (positive or 
negative) values along the y-axis corresponding to each 
currency. 
The graph is drawn with the curve of the strongest currency 
above that of the weakest. It shows therefore the relative position 
of each currency vis-à-vis the other currencies. 
When two curves intersect or merge over a period of time there 
is no differential between the two currencies and their market 
exchange rate equals their bilateral central rate. 
The graph is drawn within a horizontal band corresponding to the 
maximum 2,25% margin of fluctuation applying at any given 
moment to market exchange rates and the bilateral central rates 
of the ERM currencies, with the exception of the PTA and 
Sterling, which have a maximum authorized fluctuation of 6%. 
This band is divided symmetrically by a horizontal axis along 
which the points would be plotted if all currencies were at their 
bilateral central rate and there were therefore no fluctuations. 
The daily market exchange rates of all currencies are compared 
with the relevant bilateral central rates and the differentials 
between the two calculated. 
The maximum fluctuation between two currencies (with the 
exception of the PTA and Sterling) is shown within the band, 
symmetrical with the horizontal axis. The fluctuations of the other 
currencies in relation to either of the two currencies in question 
are shown within the maximum permissible fluctuation. 
The curves are drawn by linking the daily points showing the 
relative positions of each currency. 
Exchange rate grid (Table I). 
The intervention limit rates fixed in the official grid do not always 
correspond exactly to + or - 2.25% (+ or - 6% for the peseta and 
Sterling) of the central rates, since for each currency pair (whose 
exchange rates are inversely proportional to one another) the 
lower limit of the one corresponds to the upper limit of the other. 
Ecu bond issues (Table II & IV). 
In table II, issues are recorded as at the payment date. This 
bulletin only covers international and foreign issues in ecus, 
including ecu issues offering the option of conversion into other 
currencies. Main source: International Financing Review 
Table II shows, under the headings: 
-Business sector and Governments: national issuers, both 
private and public. 
-Institutions: the European Investment Bank and the Commission 
of the European Communities (EEC, ECSC, Euratom). 
-Organizations: the specialist institutions of the United Nations, 
the World Bank, the Council of Europe, etc 
Table IV shows detailled information of the latest known issues, 
whatever the payment date. 
Interest rates and yields on ecu investments (Table III). 
The interest rates for 1,3 and 6 month and 1 year deposits are 
calculated on the basis of the Friday London market rates 
(source: Financial Times, London Money Rates, ECU Linked 
Deposit Bid). 
The bonds are classified according to three types of maturities: 
under 5 years, from 5 to 7 years and more than 7 years. The 
redemption yields of ecu bonds are calculated each Wednesday 
from a sample of fixed interest bonds, denominated in ecus and 
listed on the Luxembourg Stock Exchange. These yields are 
weighted by the amounts in circulation, (source: Luxembourg 
Stock Exchange). 
The monthly and yearly averages are the arithmetic means of 
these weekly interest rates and bond yields. 
Operations rates of the EMCF (Table III). 
The interest rate for transactions in EMCF (European Monetary 
Cooperation Fund) ecus, is the weighted average of the most 
representative rates on the domestic money market of the 
countries whose currencies make up the ecu basket. It is based 
on the weighting of the currencies in the ecu basket as derived 
from the ecu central rates in force. The rate thus calculated for a 
given month applies to EMCF transactions for the following 
month. In table 3, this rate relates to the month upon which the 
calculations are based and not to the (following) month during 
which it is used by the EMCF. 
Consumer price indices in national currency (Table V). 
The consumer price indices in the national currency of each 
country measure changes in the purchasing power of one unit of 
national currency spent in the country concerned. 
Two composite indices are calculated, covering all the Member 
States of the Community (EUR 12) and the ten Member States 
with currencies participating in the European Monetary System 
exchange rate mechanism (ERM). (Although the peseta has 
been participating in the exchange rate mechanism since 
19/06/89 and has been included in the calculation of the ecu 
since 21/09/89, it is only taken into account in the indices relating 
to the ERM which are included in this bulletin for data after 
30/09/89.) 
These indices are calculated as weighted arithmetic means 
(chain indices) of the national indices, the weighting for each 
Member State being its relative share in the final consumption of 
households of the group of countries in question (EUR 12, ERM), 
expressed in purchasing power standards, at current prices and 
purchasing power parities. 
At the foot of the table, the average weighted fluctuations around 
the mean and the minimum are given for the same groups of 
countries, with the same weightings. (These are calculated as 
weighted averages of the absolute fluctuations in relation to the 
mean and the minimum respectively). They show the degree to 
which price movements in the Member States in the Community 
converge. 
9 
Consumer price indices In ecus (Table VI). 
For each country the index of consumer prices in ecus is 
calculated by dividing the national consumer price index by the 
average movement of the national currency in relation to the ecu 
during the month. It measures the change in the purchasing 
power of one ecu in the country concerned. 
Three composite indices are calculated, covering all the Member 
States of the Community (EUR 12 and ECU), the 10 Member 
States participating in the European Monetary System exchange 
rate mechanism (ERM). Although the peseta has been 
participating in the exchange rate mechanism since 19/06/89, 
and the peseta and the escudo have been included in the 
calculation of the ecu since 21/09/89, these two currencies are 
only taken into account in the indices contained in this bulletin for 
data after 30/09/89.) 
These three indices are calculated as weighted arithmetic means 
(chain-indices). The weightings are defined as follows: for the 
EUR 12 and ERM indices, the relative share of each Member 
State in the final consumption of households for the group of 
countries in question (EUR 12 or ERM), expressed in ecus at 
current prices and exchange rates (annual weighting). For the 
ecu index, the relative share of each Member State's currency in 
the calculation of the ecu (monthly weighting). 
Ecu exchange rates (Table VII). 
The exchange rates for the ecu against the national currencies of 
the Member States of the Community, the USD and yen are 
shown as annual averages, monthly averages (for the current 
year), and daily rates (for the latest available month). 
1 ecu = Σ 
100= Σ 
BFR DKR DM D R A * ESC* FF HFL IRL LFR LIT PTA 
From 21/09/89 the ecu basket has been made up made as follows : 
3.301 0.1976 0.6242 1.44 1.393 1.332 0.2198 0.008552 0.13 151.8 6.885 
Ecu central rates from 08/10/90. 
42.4032 7.84195 2.05586 205.311 178.735 6.89509 2.31643 0.767417 42.4032 1538.24 133.631 
Weights of currencies on 08/10/90, calculated on the basis of current central rates, expressed in %: 





* does not participate in the exchange rate mechanism 
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had negative short­term effects on the performance of the 
American currency. 
On the international bond market, 11 issues were launched 
in September, including ECU 1 billion for the Crédit Local 
de France, ECU 500 million for the Republic of Finland and 
an initial loan of ECU 500 million for the EBRD (European 
Bank for Reconstruction and Development) ­ cf. Table IV. 
Measured on the basis of the date of receipt of the 
proceeds, the total amount raised in international issues in 
the third quarter of 1991 was ECU 3.4 billion, bringing the 
total for the year so far to ECU 20.9 billion ­ already a 
substantial increase on 1990's 12­month figure of 15 billion. 
In the first nine months of 1991, the ecu was the second 
most widely­used foreign currency, after the US dollar, for 
international loans (source IFR). 
On the domestic ecu bond markets, there were two key 
dates in September: 3 September, which saw the issue of a 
second tranche of the French ecu OAT (Obligation 
Assimilable du Trésor) at 8.5% maturing in 2002 and 
amounting to ECU 442 million, and 23 September with the 
launch of an Italian CTE (Certificato del Tesoro in 
Euroscudi) for a total of ECU 700 million. 
On the secondary market, turnover was heavy in 
September, and ­ taking all currencies together ­ a large 
number of ecu bonds now feature prominently amongst the 
most heavily traded items handled by the Cedel and 
Euroclear clearing houses. 
On a broader front, markets are currently awaiting the 
decisions which might be taken concerning the ecu, 
particularly at the next European Summit in Maastricht on 9 
and 10 December 1991. 
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